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What Is a Crummey power?

At RDM, we understand that wealth is more than money - it's about freedom, security, philanthropy, legacy and balance...we help
you coordinate multiple financial goals through a maze of tax, legal and investment options. It is critical to understand, develop
and implement effective, long-term strategies that align with your objectives and prepare you for the future.
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What is a Crummey power?

A Crummey power is a provision contained in certain irrevocable trusts that permits specified trust beneficiaries to withdraw gifts
you make to the trust for a limited period of time. The provision allows gifts to the trust to qualify for the federal annual gift tax
exclusion. The exclusion effectively exempts annual gifts up to $15,000 (in 2019 and 2020) per trust beneficiary from the federal
gift tax. Over your lifetime, regular gifting to the trust may reduce the size of your gross estate. Without a Crummey power, all gifts
you make to your irrevocable trust will be subject to gift tax.

Here's how it works. You transfer funds to an irrevocable trust containing a Crummey power. The trustee must then give adequate
notice to each beneficiary stating that the funds can be withdrawn. The time frame for withdrawal should be reasonable (e.g., 30
days). Whether or not the beneficiaries exercise their right, the gift still qualifies for the annual gift tax exclusion. If the withdrawal
right is not exercised, the trustee may use these gifts for other purposes permitted under your trust document, such as investing
the money or making premium payments on a life insurance policy that the trust owns.

Crummey powers are commonly used in irrevocable trusts. But for them to succeed in qualifying gifts for the annual exclusion, the
rules must be followed carefully. That is, the beneficiaries must receive prompt notice that a gift has been made and be given
reasonable time and opportunity to request a withdrawal. Consult your estate planner or tax advisor to learn more about this
complex tool.
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DISCLOSURES

RDM Financial Group does not give tax or legal advice. Consult your tax advisor and attorney on all
tax and legal matters.

This is not an offer to buy or sell securities. No investment process if free of risk and there is no
guarantee that the investment process described herein will be profitable. Investors may lose all of
their investments. Past performance is not indicative of current or future performance and is not a
guarantee.

RDM Financial Group is a team of investment professionals registered with HighTower Securities,
LLC, member FINRA/ SIPC & HighTower Advisors, LLC a registered investment advisor with the
SEC. All securities are offered through HighTower Securities, LLC and advisory services are offered
through HighTower Advisors, LLC.

This document was created for informational purposes only; the options expressed are solely those
of the author, and do not represent those of HighTower Advisors, LLC or any of its affiliates.

Reprinted with permission from Broadridge Investor Communication Solutions, Inc. Broadridge
Investor Communication Solutions, Inc.does not provide investment, tax, legal, or retirement advice
or recommendations. The information presented here is not specific to any individual's personal
circumstances. To the extent that this material concerns tax matters, it is not intended or written to
be used, and cannot be used, by a taxpayer for the purpose of avoiding penalties that may be
imposed by law. Each taxpayer should seek independent advice from a tax professional based on
his or her individual circumstances. These materials are provided for general information and
educational purposes based upon publicly available information from sources believed to be reliable
— we cannot assure the accuracy or completeness of these materials. The information in these
materials may change at any time and without notice.
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